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The price hikes in Japan have spread to *appliances including air conditioners, dishwashers and refrigerators, as companies
such as Daikin Industries and Panasonic struggle with the surging costs of *raw materials.

Japan's consumer price index for *"household durable goods" such as large appliances rose 7.5% in June from a year earlier,
*the Ministry of Internal Affairs and Communications reports. By product category, air conditioners increased 11% to 130.1,
the highest index level since March 2009. The growth rate is also the highest in 15 months. Refrigerators climbed around 15%
for the third *consecutive month.

*CPI for air conditioners and other products could remain high, at least for the near future.

"We will gradually raise prices by 4% to 5% globally" during this *fiscal year ending in March 2023, a Daikin executive
told Nikkei. The air conditioner manufacturer is boosting prices to *coincide with product launches and other events, in
response to rising costs for transportation and raw materials such as copper and aluminum.

Masanori Togawa, president of Daikin, said that shifting these costs to the company's shipping prices for retailers is a "top
priority."

Panasonic will raise prices 3%-23% on nearly 80 products, mainly appliances such as refrigerators, starting in August.

"If we cannot absorb the price increase [of materials], we have to raise the price of our shipments," President Masahiro
Shinada said.

In September and beyond, Panasonic plans to raise prices on other products including washing machines and vacuum
cleaners as exchange rate *fluctuations impact the company.

Hitachi Global Life Solutions also has gradually increased wholesale prices of refrigerators and washing machines since
April.

"We can't fully absorb rising material costs. It's a hard choice," said Yoshiko Ito, the company's executive managing director.

*Nonferrous materials such as copper and aluminum are used for heat exchangers and motor windings, key components of

white goods. Prices for these materials *soared in March on supply concerns over Russia's war in Ukraine and *smelter

production cuts caused by energy shortages. (D Three-month futures on *the London Metal Exchange, the international
benchmark, reached all-time highs for both copper and aluminum in early March.

By mid-July, international copper prices fell to their lowest in 20 months on concerns of a declining global economy. But
the weak Japanese currency has kept the price in yen high. As of Wednesday, the *yen-denominated price was 39% higher at
1.08 million yen per *tonne compared with the monthly average for November 2020.

Sales remain strong despite the price hikes. A survey by GfK Japan found sales of air conditioners were up 18% on the year
in June.

Koichi Kiyomura, executive officer at appliance retailer Yamada Holdings, agreed with the positive assessment.

"Sales of new products with high energy-saving performance have been strong," Kiyomura said.

But Japan's Cabinet Office reports that the consumer confidence index worsened in July for the second consecutive month.
Ryuhei Kanatani, president of retailer Joshin Denki, is among those concerned that consumer sentiment will cool.

"I'm worried that more people will stop spending money on appliances or will extend the replacement cycle" to prioritize
spending on food and daily necessities, Kanatani said.

—Yosuke Kawaji and Hisashi Iwato, "Daikin, Panasonic join in Japan’s price hikers for appliances," Nikkei Asia,
31, July 2022.
Additonal reporting by Kento Hirashima and Shuhei Yuzawa.

* appliance: X FEH4L, raw materials: A4l household durable goods: S2KEHM/ATHE i,
the Ministry of Internal Affairs and Communications: #8%5%, consecutive : 1H¢,
CPL: VHEEWMIEEL, fiscal : &7t LD, coincide: [FIFRFIZHE Z 5 fluctuation: ZEH),
nonferrous materials: FE8k&)E, soar: FE D, FE END smelter: HFHPT,
the London Metal Exchange: ™ > R 4B 5 (7T, yen-denominated : P& T,
tonne: A—R/L b2 (1 A— RV F2=1,000 ¥ 1277 L)
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